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INDEX OF INSTITUTIONS 
REPORTED UPON IN THIS ISSUE 
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(Index of reports in this and all previous 
issues of this volume will be found at the end 
of this issue.) 


American Life, Chicago, 

Americans, The, Springfield, 

Central Life, Ottawa, Ill 

See eee ee eres oe 
Connecticut General Life, Hartford, Conn 

Empire Life, Atlanta, Ga 

Equitable Life Assur. Soc. of the U. S., New York, N. Y. 
Gem City Life, Dayton, O 

Great Northern Life, Toledo, O 

Great Western Life, Kansas City, Mo 

Home Life & Accident Co., Little Rock, Ark 
Independence Life of America, Chicago, Tl 
Indianapolis Life Ins. Co., Indianapolis, Ind 

Jefferson Standard Life, Greensboro, N. C 


McKinley National Life, Youngstown, O 


Mutual Benefit Life, Newark, N. J 

National Assur.’ Co., Atlanta, Ga...........cnccsceces 
National Life of Montana, Butte, Mont. 
Northwestern National Life, Minneapolis, Minn 
Progressive Life, Chicago, Il 

Register Life & Annuity of Iowa, Davenport, Ia 
Royal Life, Chicago,’ Ill 

State Mutual Life, Rome, 

Toledo Life, Toledo, O 

Union Pacific Life, Portland, Ore 





We accept no advertisements from 
insurance institutions of any char- 
acter, for this, or any other of our 
publications. 











Editorial Section 











THE COST OF NEW BUSINESS 
One of the Vital Problems Confronting the Younger 
‘ Companies. 

In August, 1911, we printed an article which at- 
tracted a good deal of attention. It was at once 
highly commended in some quarters, and bitterly de- 
nounced in others for alleged unfairness. The arti- 
cle in question included a list of all the life insurance 
companies formed during the preceding six years, 
and showed the amounts contributed to their treas- 
uries by stockholders for capital and for surplus, and 
the amount of surplus which these companies had 
remaining at the end of 1910. We pointed out that 
millions of dollars of these contributed funds had 
disappeared because of, first, high organization ex- 
penses, and, second, high management expenses ; and 
to this shrinkage should be added the loss of interest 
upon the tremendous sum invested in the stocks of 
these companies. 

Students of conditions in the life insurance world, 
including a goodly number not in the least prejudiced 
against the smaller and younger companies, agree 
that a great many of these companies must in the 
course of the next year or two be forced out of 
business unless they operate more economically than 
heretofore; and this conclusion suggests at once the 
most important single factor in the expense ac- 
count—viz., the cost of obtaining new business. 

In our LIFE INSURANCE REPORTS for 1912, 





94 


in Table 7, occupying pages 100 to 112, we show 
the percentage of new premiums used by each life 
insurance company, large or small, in obtaining new 
business. The older companies in New York, New 
Jersey, Massachusetts, etc., show an average of only 
about fifty per cent., while in those States in which 
the greatest number of the new companies is located 
the percentages are so high as to indicate that there 
must be a very radical reduction as the only alterna- 
tive of bankruptcy. In California two companies 
spent one hundred per cent., and, one company one 
hundred and sixty-three per cent. of the first year’s 
premiums; in Arkansas one company spent one hun- 
dred and ten per cent.; in Florida one company spent 
one hundred and three per cent.; in Illinois four 
companies spent respectively one hundred and one, 
one hundred and twenty-two, one hundred and 
twenty-five and three hundred and twenty-seven per 
cent.; in Indiana we find some equally absurd figures 
—one hundred per cent., one hundred and fourteen 
per cent., one hundred and twenty-nine per cent., 
one hundred and thirty-nine per cent., one hundred 
and seventy-two per cent., and one hundred and 
ninety-one per cent. In Kentucky three companies 
spent respectively one hundred and six, one hundred 
and thirteen and one hundred and twenty-nine per 
cent., and so on through the list. Many of the com- 
panies spent for commissions alone nearly the entire 
first year premium. 


Eminent authorities differ widely in their opinions 
concerning the value of the so-called “Armstrong” 
legislation in this State, but it is scarcely possible to 
find anyone whose opinion is worth while who will 
not agree that the limitation of expenses worked the 
most important single reform which has taken place 
in life insurance practice since the general adoption 
of a proper method of valuation and adequate re- 
serves. Until the expenses were limited by legal re- 
striction, the companies would not—they claimed 
they could not—produce their new business at a rea- 
sonable figure. Yet, since the readjustment which 


followed the enactment of the new laws the compa- 
nies have produced a very satisfactory volume of 


new business; and Table 6 in our annual volume, 
which shows the paid-for business written during 
1911 and in force at the end of that year, shows that 
all companies operating in the United States made 
an average net gain in insurance in force equal to 
40.2% of the insurance written during the year. Con- 
sidering the age of the giant New York companies, 
and the very large amount of business which termi- 
nates naturally where so large a volume is in force, 
the showing of these New York companies as to net 
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| gain was excellent, and the companies of some other 
States made even a better showing. 
From all this we conclude that the State insurance 
officials who have under their jurisdiction the scores 
of companies formed in recent years, and who, of 
course, desire to see them succeed along legitimate 
lines, could take no step more likely to accomplish 
this result than joint action looking toward the limi- 
| tation of the cost of obtaining business, through the 
| introduction of uniform bills in those States where 
| the bulk of the business of these new-comers is writ- 

ten. This action would put an end to the abuses 9f 


| the preliminary term method of valuation which 
| have arisen in various quarters, and would have an 
| effect truly constructive and conservative. 





**A LIFE INSURANCE JOURNEY” 


The “Niagara Current,” the company organ of 


| the Niagara Life, prints the following: 


“An old couple, who had grown tired of New York 
Life, decided that it would be to their Mutual Bene- 


They had lived in Manhat- 
tan forty years, and now wanted to know something 


One friend 


they might try Pittsburgh Life & Trust to avoid 
They placed no Reliance on this advice, but 


| thought it would be to their Immediate Benefit to 
_leave the Metropolitan center on a Northwestern 


course toward Niagara. From Niagara they sent a 


They had led a Conservative 
Lifé for Prudential reasons. They were afraid of 
microbes and had a veritable Germ mania. Instead 
of judging American Life by Northern Life at the 
Falls, they thought it would be more Equitable to 
visit the Western States, the Golden State, San Fran- 


, cisco, the Pacific, and the West Coast generally. 


They traveled through the Central States, stopping 
to see friends who were Bankers of Lincoln, 
Nebraska; Farmers and Bankers of that vicinity, 
and certain Presbyterian Ministers. 

“Having studied Occidental conditions, they re- 
turned through the Southern States near the border 
line of the Two Republics, keeping in Texas for 
greater Security.” 

We are glad to inform the “Niagara Current” 
concerning the further travels of the old couple: 

They grew tired, however, of the Lone Star state, 
and being enthused with the National Progressive 
movement decided to visit Louisiana State and be- 
come acquainted with Pan-American conditions. 

Sojourning in Southern territory grew tiresome, 
and they progressed further north into Tennessee, 
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and there found conditions more up to their Stand- | mended that anyone interested in the various United 
ard. The people of the Volunteer State impressed | States Life insurance companies should subscribe to 
them as being Independent and Amicable. They | this valuable journal. 
came to the conclusion, however, that it would be 
more Beneficial if they did not Anchor there. So 
they went on through the Appalachian mountains | THE VALUE AND SPEED OF OUR REPORTING 
and headed for the Atlantic coast. They decided SERVICE. 
it would be to their Mutual advantage, like all To those of our patrons who purchase our publica- 
Travelers, to be Liberal in their views, and there- | tions only, or subscribe solely to BEST’S LIFE IN- 
fore, did not criticise the sluggishness of the Com- SURANCE NEWS, we call attention to the following 
: tes : : demonstration of the usefulness of our reporting service: 
mercial Life in the South Atlantic territory. spaslipronn t ; ‘ 
? ; : A subscriber in Richmond, Va., wired us as follows: 
Traveling grew irksome, and they decided to re- “Con you mail us this afternoon, | rate book 
turn Home. In order to Guarantee their safe arrival 


and specimen copies of its Continuous Monthly Income 
they Preferred to go via the Southern road, an Old | Ordinary Life policy and Continuous Installment Ordi- 


Line, which is considered Reliable and has an In- | nary Life policy?” 
ternational reputation. This telegram was received at 3.30 P. M. and we wired 


: . : back as follows: 
At one of the important Intermediate points the idles sen dine Hienieel totes” 


In acknowledging receipt of these data our subscriber 








Citizens National Protective association was in ses- 
sion to discuss Inter-Southern affairs, the chief topic | wrote as follows: 

being “The shameful waste of Public Savings in “We wish to assure you of our appreciation of the 
promoting life insurance companies in the Western | manner in which you responded to our request. We find 
and Southern states.” At this meeting only data | YOU séfvice a uniform courtesy a great assistance to 
from : . mn us in our work.” 

ee se reageroge se abe wigs "erie We call attention to this matter because we feel that 
on iataiee cae ay wel id if our patrons realized the valuable service we are in a 

ANCE NEWS, the Standard author- 


position to render, a great many of them would avail 
ity on life insurance matters; and it was recom- | themselves of it. 








Latest Insurance Decisions Discussed 


By WILLIAM OTIS BADGER, JR. 
(OF THE NEW YORK BAR) 











LATEST INSURANCE DECISIONS DISCUSSED. | contains a stipulation for a change of beneficiary. The 
By William Otis Badger, Jr. | facts were as follows: 
(Of the New York Bar.) | “About January 1, 1908, Mordaunt M. Lowther, hus- 
It is our purpose month by month to discuss the most | band of plaintiff, secured frome defendant a 20-year 
important recent decisions of the courts of this coun- | endowment policy uporf his life, payable to plaintiff, his 
try and Canada, which have an immediate bearing of wile, in the event of his death prior to its maturity. The 
questions of interest to the insurance public and to life | policy contained a clause reserving a right in the in- 
insurance agents. The decisions themselves will not be | sured to revoke the appointment of beneficiary therein 
printed in full, and the technical portions will be pur- | named, and at any time while the policy was in force 
posely omitted so that the comments on the case, while | designate a new beneficiary, with or without right of 
covering the facts involved and the conclusion of the | revocation, by filing written notice thereof at the home 
courts, will be readable and within the understanding | office of the company, accompanied by the policy, and 
of the layman. that such change of beneficiary, if made, should “take 
If at any time our subscribers should desire complete | effect upon the indorsement of the same on the policy by 
decision in a case we refer to, we shall be glad to obtain | the company.” 
it for them. The husband died February 22d from the effects of a 
MODE OF CHANGING BENEFICIARY. gunshot wound. Two days before his death, he, in writ- 
Where Insured has done Substantially all that is Re- | ing, exercised his right of revocation, and changed the 
quired of Him to Effect a Change, the Change will | beneficiary from his wife, Bessie V. Lowther, to his sis- 
take Effect even though Formal Changes are not ; ter and brother, Lulu G. and Robert E. Lowther, and 
Completed before the Death of the Insured. mailed the policy, with a notice of the change, to the 
A recent case decided by the Court of Appeals of Colo- | home office of the company. The company received the 
rado furnishes an example of the control which an in- | policy February 24th, and on February 27th indorsed 
sured has over the proceeds of his policy when the same | thereon, in writing, the change of beneficiary above re- 
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ferred to, and thereupon mailed the same to said Lulu G. 
Lowther at Pittsburgh, Pa. 

The question is whether under these facts a change of 
beneficiary was effectuated. The insured had an abso- 
lute right to make the change, and had done everything 
which was required of him under the policy to effect it. 
The company had no discretion, and was compelled to 
make the change upon his order given as in the present 
case. The court, therefore, held that there had been a 
valid change of beneficiary, and reversed a judgment of 
the lower court, which had been rendered in favor of 
the wife. 

If, however, under the policy the company had re- 
served to itself any right so as to make its approval a 
condition of the change, the result would have been en- 
tirely different; here, however, the only act remaining 
to be done after the mailing of the policy to the com- 
pany, two thousand miles from the residence of the in- 
sured, was ministerial and formal in character. Upon a 
refusal by the company to endorse the change upon the 
policy, the insured, if still alive, or the new beneficiary 
after his death, could have compelled it. As stated by the 
court: “In the shadow of death he had solemnly regis- 
tered his wish and desire to have the fund go to his 
sister and brother. His wishes should be respected, un 
less some clear, well-settled and imperative rule of law 
prevents. We do not think such obstacle exists. Had 
the company, when making this contract, reserved any 
right to itself to control, or finally pass upon, the actions 
of the insured in changing beneficiaries, we would be 
confronted with a different question. It could not have 
been within the contemplation of the parties to the con- 
tract of insurance when it was made that a revocation 
of one beneficiary and designation of another, made in 
writing, accompanied by the policy, deposited in the 


| 


public mail for carriage to the company, during the life- 
time of insured, should fail to become effective only be- 
cause the insured should die before the notice and policy 
arrived at the office of the company in due course.” 

The clause in the policy providing that the change 


| shall take effect upon the endorsement of the same on 
| the policy by the company was held not to be determina- 


| tive of the question. 


The purpose of this clause is sim- 
ply for the protection of the company and the insured 
against oral or other changes by the insured of which 
the company does not receive notice. The result would 
seem to assimilate the contract to that of a mutual benefit 


| association policy in which the insured has absolute control 
| over the proceeds. 


Mutual. Life Insurance Company of New York v. 
Lowther, 41 Insurance Law Journal, December. 





FOR SALE. 


A Burroughs Adding Machine, $375 
model, with stand, practically new and in 
perfect condition, will be sold for $250, 
payable in installments if desired. The 
reason for selling this machine is that we 
have purchased a larger model. Address 
this office. 

ALFRED M. BEST COMPANY, INC. 











z Reports Upon Companies and Associations 








AMERICAN LIFE INSURANCE CcOoM- 

PANY, CHICAGO, ILL, 
Capital Stock to Be Increased. 
, At a meeting of the stockholders of 
this company on October 29, 1912, it 
was decided to increase the paid-in 
capital from $100,000 to $500,000. The 
new stock will be sold through a‘sales 
manager. The par value is $10 per 
share, and it will be sold at $18 per 
share. The company states that it 
will endeavor to limit the selling ex- 
pense to 25%, which we consider very. 
excessive. The cost should not ex- 
ceed 10%. 


THE AMERICANS, SPRINGFIELD, 
ILL. 


Seven State Departments Revoke Its 
License to Transact Business. 

In our July issue, pages 18-20, and 
again in our November issue, page 86, 
we printed articles on this order, which 
should be read as part of this report. 
The Colorado Insurance Department 
advised us on Nov. 1, 1912, that its li- 


| 

;}cense to do business in that State was 
,revoked on October 31, 1912, and that 
the Insurance Commissioners of Cali- 
|fornia, Iowa, Montana, Oklahoma, Ore- 
|gon and Washington have refused the 
|society the right to do business in 
their respective States. 

The Colorado membership of this or- 
der, numbering approximately 2,000, 
have withdrawn their insurance; 1,750 
members have united with the Com- 
mon Brotherhood of America, of Des 
Moines, Ia., and 250 with the Mutual 
Protective League, of Decatur, Ill. The 
Colorado Department states that this 
action was taken in spite of a circular 
sent out by the Americans of Spring- 
field to its members in Colorado, mak- 
ing a scurrilous attack upon the Colo- 
rado Insurance Department, the Com- 
mon Brotherhood of America and a 
number of well-known Denver citizens 
who have been active in bringing 
about the withdrawal of the member- 
ship. 

Regarding this circular the Colorado 
Insurancé Department advises us as 





follows: 


“This circular, it is alleged, is re- 
plete with misstatements of the truth 
jand among other things tells the mem- 
|bership what a bad thing it is doing 
|by withdrawing and joining the Des 
|Moines concern, yet documentary evi- 
|dence is on file with both the Colorado 
jand Iowa Insurance Departments prov- 
ling conclusively that Messrs. Ira Bell, 
|L. J. Pulliam and J. L. McLaughlin, all 
connected with The Americans, have 
persistently endeavored to sell the 
membership, like so many sheep, to 
the Common Bratherhood, of course, 
with each proposal, exacting a big fat 
fee, the least amount being $50,000. 
Other attempts by these promoters to 
so barter and sell the membership were 
thwarted by the Commissioners of New 
York, Pennsylvania, Massachusetts, 
and Iowa. 

“The mailing out of this circular let- 
ter will have no effect upon the mem- 
bership in Colorado.” 

Our previous articles are a good in- 
|dication of the character of this con- 
| cern, whose methods have brought it 
‘into general disrepute. 
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CENTRAL LIFE INSURANCE COM- 
PANY, OTTAWA, ILL. 

Report of Examination Reviewed. 

This company was examined by the 
Illinois Insurance Department as of 
September 30, 1912, the report being 
dated October 30, 1912. 
vious examination of the company was 
made as of September 30, 1909, and its 
statements filed for the years ending 
December 31, 1909, 1910 and 1911 were 
checked and found to be correct. 


the examination as of September 30, 
1912, was as follows: 
Ledger Assets December 
31, 1911 $436,638.69 
Increase of paid 
up capital dur- 
ing 1912 $11,620.00 
Surplus derived 
therefrom 
Less commiss- 
paid 


$11,620.00 


ions 3,696.00 
$7,924.00 
—_ 19,544.00 


Extended at $456,182.69 


Receipts. 

First year’s pre- 
miums 

Less reinsurance 


$79,399.57 
535.45 


$78,864.12 
Dividends ap- 
plied to pur- 
chase paid up 
additions 
Surrender values 
applied to pur- 
chase paid up 
additions 


1,085.99 


41.20 


Total new pre- 
miums $79,991.31 
Renewal 
miums 
Less reinsurance 


$130,594.22 
2,305.56 


$128,288.66 
ap- 
pay 


Dividends 
plied to 
renewal 
miums 

Surrender values 
applied to pay 
renewal 
miums 


Total Renewal 
Premiums . .$130,497.52 
Total premium 
receipts 
Dividends 
with the com- 
pany to accu- 
mulate at in- 
terest 
Interest 
mortgages 
Interest on bonds 
Interest on pre- 
mium loans 
Interest on pol- 
icy loans 


ie $210,488.83 

left 

dBi 1,097.97 

on 

$11,022.26 
460.00 
458.33 


1,564.96 


The last pre- | 


Its | 
statement, according to the report of | 


Interest on 
posits... 

jInterest on pre- 

| miums in ar- 
rears 

Interest on 
sonal loans ... 


Agent’s balances previous- 
ly charged off 
Total Receipts 


Total 


Disbursements. 


| Death claims less reinsur- 


ance 
|Premium notes voided by 
lapse 
|Surrender values paid 
| cash or applied in liqui- 
| dation of loans 
|Surrender values applied to 
pay renewal premiums.. 
| Surrender values applied to 
| purchase paid up insur- 
| ance 
Dividends paid in cash.... 
Dividends applied to pay 
renewal premiums 
eee applied to pur- 
chase paid up additions.. 
Dividends left with com- 
pany to accumulate at 
interest 
|(Total paid policy 
| $40,660.49) 
Dividends with interest, 
held on deposit surren- 
dered during year 
Dividends to stockholders. 
Commissions to agents— 
First year.... $36,054.64 
Renewal 8,184.10 


holders 





Weeee 


aries 

Agency supervision 
traveling expenses 

| Medical exaininers’ fees... 

‘Inspection fees 

| Officers’ salaries 

|Employees’ salaries 

|Rent 

| Advertising 

| Printing and stationery ... 

| Postage 

|Telegraph and telephone.. 

|Express 

Exchange 

|Legal expense 

|/Furniture and fixtures.... 

Taxes on premiums 

lDapertment licenses 

| fees 

| Agents’ and officers’ bonds 

Traveling expenses 

Books and supplies 

Light and heat 

Insurance exchange 

Miscellaneous 

Agents’ balances charged 
off 

Interest on bills payable.. 


| 
| 
| 1 NM 
Boel and agents’ sal- 
| 
| 
| 


Total Disbursements... . 


Balance 





| Total interest receipts.... 
| 
| 
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14,250.21 
243.54 
$226,080.55 


$682,263.24 


$20,413.35 


10,346.26 | 


3,845.57 | 


38.00 
41.20 
1,621.29 
2,170.86 


1,085.99 


1,097.97 


65.50 
5,961.46 


44,238.74 
2,700.00 


5,878.57 
4,896.00 
85.75 
6,554.97 
4,671.95 
2,071.25 
3,322.34 
1,691.48 
1,087.50 
156.77 
126.28 
239.89 
5.00 
604.04 
1,598.38 


434.68 

15.00 
191.02 
592.23 
152.88 
153,17 
167.05 


159.53 
381.38 


$128,863.30 


04 


| 
|Real estate 
|Mortgage loans 
|Loans on policies 
|Premium notes . 
|Book value of bonds 
|Bank deposits not on in- 
| terest 
|Bank deposits on interest. 
Bills receivable 
Agents’ balances (Dr. $25,- 
| 652.27; Cr. $610.64) net.. 
} 


Ledger Assets. 

$14,000.00 

379.000.00 
44,612.95 
52,842.64 
15,000.00 


11,929.56 
6,343.16 
4,630.00 


25,041.63 


Total Ledger Assets $553,399.94 
| Non-Ledger Assets. 
|Interest due ($550.00) and 
accrued ($8,967.07) on 
| mortgages 
|Interest accrued on bonds. 
Interest accrued on policy 
| loans 
|Interest due on bank de- 
| posits 
|Net uncollected and de- 
| ferred premiums 
|Due from capital 
| trust account 
Building account 


$9,517.07 
264.65 


1,115.32 


137.80 
13,517.61 

stock 

175.00 

313.63 


| 

Gross Assets $578,441.02 
Deduct Assets Not Admitted. 

| Agents’ debit 

| balances 

3ills receivable. 
Premium notes, 
| policy loans 
and net pre- 
miums in ex- 
cess of respec- 
tive policy re- 
serves 


$25,652.07 
4,630.00 


$58,947.64 


Admitted Assets ...... .. . $519,493.38 
Liabilities, Surplus and Other Funds. 
Net present val- 

ue of out- 

standing  poli- 

cies 
Same for 

sionary 


$376,613.00 
rever- 
addi- 
2,415.00 


$379,028.00 
Deduct net value 
of risks rein- 
1,257.00 


Net reserve ... 
Present value of supple- 
mentary contracts not 
involving life contingen- 
cies 
Dividends left with com- 
pany to accumulate at 
interest, and interest... 
Commissions due on pre- 
mium notes when paid.. 
Premiums paid in advance 
Bills and accounts due and 
accrued 
Medical examiners’ 
due and accrued 
Dividends declared on an- 
nual dividend policies... 
Paid up capital stock 
Unassigned funds 


$377,771.00 


562.00 


2,255.61 


1,000.00 
1,569.09 


899.00 
636.00 
1,400.00 
131,920.00 


(sur- 
1,480.68 





Total Liabilities $519,493.38 
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Central Life of Ill. (Continued), 

It will be noted that the capital 
stock of the company has been in- 
creased from $120,300 to $131,920. Re- 
garding the increase of capital the re- 
port states that the authorized capital 
is $200,000 divided into 10,000 shares at 
the par value of $20 each; that since 
January 1, 1909, sales of stock have 
been made at prices varying from $30 
to $50 per share. 


of record to subscribe at $40 per share 
for an additional amount of stock not 


in excess of their present holdings, the 


subscriptions to be received before May 
31, 1912. The form of settlement agreed 
upon for payment of this stock was 
25% in cash immediately, 25% on Aug- 
ust Ist, 25% on October list and 25% 
on December ist, 1912. This offer re- 
sulted in the sale of 2,213 shares on 


which no commission was paid. On | 
June 1, 1912, the subscription price was | 


raised to $50 per share, and the re- 
maining stock has been subscribed for 
at that price subject to a commission 
of 15%. It is expected that by the 


end of the present year the whole | 


authorized capital ($200,000) will be 
subscribed and paid for in full. Con- 
siderable surplus, approximately $70,- 
000, will accrue to the company as a 
result of the sale of this stock. It is 
understood that no dividends are to be 
paid on this stock before January 1, 
1914. 


The report states that some time ago 


the fifteen directors of the company | 


were allowed, in recognition of their 


services to the company, to subscribe | 


for 50 shares of stock each at $40 per 
share less a commission of 20%. We 
have requested the company to advise 
us why the commission paid on this 
stock was 5% greater than that paid 
on other sales. It is our opinion that 
no commission should have been paid 
on the sale of the company’s stock to 
its directors. 

In a letter dated November 29, 1912, 
this company advised us that the sale 
of its capital stock has been com- 
pleted. Out of the 10,000 shares, 2,160, 
upon which a commission was paid, 
were sold through a fiscal agent; and 
that 7.840 shares were sold direct by 
the company, on which no commis- 
sion of any kind was paid. 

Of the mortgage loans amounting to 
$379,000, $187,350 are on deposit with 
the Illinois Insurance Department. The 


mortgages are all first liens on im- | 


proved real estate worth at least twice 
the amount loaned. All papers pertain- 
ing to these loans were checked by the 
examiner and found to be in order. 

Since January 1, 1912, the company 
has issued and restored 1,851 policies 
amounting to $2,576,500, and in the 
same period, 741 policies were cancelled 
amounting to $1,005,629 leaving the 
insurance in force on September 30, 
1912, $7,840,001. About 80% of its busi- 
ness is on the participating basis, all 
being annual dividend policies except- 
ing $23,000 on the deferred dividend 
plan. 

Referring to the company’s annual 


On April 30, 1912, it | 
was decided to permit the stockholders 


dividend scale the report states as fol- 
lows: 

“The company has adopted a scale, 
| which provides for payment of a divi- 
jdend at the end of the second year 
}equivalent to 259% of the second year's 
{tabular mortality costs on an Ordinary 
|Life policy. 

“For the succeeding dividends the 
|three factor method is used as follows: 

“Mortuary Savings, varies from 20% 
to 25% of the previous year’s Tabular 
Costs, depending on entry age and 
| plan. 
“Profit from Interest, one per cent. 
|of the Initial Reserve. 
| “Profit from Expense loading varies 
|from 50c. to $1 per $1,000, depending on 
lentry age and plan. 
| “The following table illustrates the 
amount of dividend at age 35 on the 
}three most popular plans: 

Age at Entry 35, $1,000.00. 
Dividend Payable on Anniversary. 
Plan. 2d 3d 4th 5th 

Irdinary Life... $2.16 $3.56 $3.70 $3.84 
20 Payment Life. 2.16 2.75 2.91 3.18 
|20 Endowment . 2.16 2.58 3.42 3.73 

“In declaring these annual dividends 
the company has heretofore stipulated 


that payment shall be contingent on | 


renewal of the policy, but the Standard 
Provisions Law recognizes this restric- 
tion only when the dividend is declared 
at the end of the first policy year. 

“The Secretary has agreed to modify 
the wording of the dividend notices to 
meet this condition. 

“No surplus accumulations have as 


yet been set aside on the deferred divi- | 
business only | 
amounts to $23,000.00, and no such poli- | 


dend business. This 
lcies are now issued, but steps should 
be taken to provide for the accumula- 
tion of a deferred dividend fund as re- 
quired by law.” 

The only criticism made by the ex- 
aminer was in reference to the com- 
pany paying dividends to its stockhold- 
ers which had not been earned. The 
company stated, however, that by pay- 
ing these dividends it had been able to 
retain the good-will of its stockholders, 
who have been important factors in 
building up its business. 

The examiner, in his concluding re- 
marks, states as follows: 

“For a company organized only five 
years ago, and without any surplus be- 
ing subscribed on the original capital 
stock, the progress made has been very 
satisfactory. It is managed with econ- 
| omy, and proper conservatism. The 





retarded it in the past, but with the 
close of the present year this handicap 
will be removed.” 





CHEROKEE LIFE INSURANCE COM- 
PANY, ROME, GA. 
On October 14, 1912, this company re- 


the National Assurance Company, of 
Atlanta, Ga., an assessment concern. 
The business taken over was all indus- 
trial, and amounted to about $3,000,- 
000. The National Assurance Company 
turned over $5,000 of assets as reserve 
to cover the business reinsured. 





lack of sufficient surplus has doubtless | 


| CONNECTICUT GENERAL LIFE IN- 
| SURANCE CO., HARTFORD, CONN. 
1913 Dividends. 

| This company advised us that its 
| dividend scale for the year 1913 re- 
jmains the same as for the year 1912. 
|These appear on page 222 of Best’s 
|Policy Analyses and Dividend Illustra- 
| tions.” 


EMPIRE LIFE INSURANCE 
PANY, ATLANTA, GA, 
Proposition Made to Remove Home 
Office to Augusta, Ga, 
| This company advised us that cer- 
tain parties in Augusta, Ga., made a 
proposition to the stockholders of the 
company to remove its home office to 
|that city upon the condition that $400,- 
000 of its stock is subscribed for from 
that point. Of this amount, $250,000 
is to be paid in in cash by December 
131, 1912. The par value of the stock 
is $20 per share, and it is to be sold at 
$60 per share. This is far in excess of 
what the stock is actually worth. 
S. C. Callaway and T. M. Callaway, 
who were formerly manager of agen- 
cies and secretary, respectively, of this 
company, have resigned, ‘but still re- 
|main as directors. They are organiz- 
ing a finance company, but we are ad- 
vised that it is not connected in any 
| way with the Empire Life Insurance 
|; Company. 


com- 


EQUITABLE LIFE ASSURANCE S80- 
CIETY OF THE U. 8., NEW 
YORK, N. Y. 
Clause Now 
Policies. 

On October 21, 1912, this company 
began to use a disability clause, which 
in consideration of an extra premium 
will be attached to its policies. This 

|clause reads as follows: 

“Waiver of Premiums in. Event of 
Permanent Total Disability. If the In- 
sured, before attaining the age of sixty 
years and after payment of premiums 
for at least one full year and before 
{default in the payment of any subse- 
quent premium, shall furnish proof 
satisfactory to the Society that he has 
|}become wholly and permanently dis- 
abled by bodily injury or by disease, so 
|that he is and will be permanently, 
continuously and wholly prevented 
thereby from performing any work for 
compensation or profit, or from fol- 
jlowing any gainful occupation, and 
that such disability has then existed for 
not less than sixty days, the Society 
|}will waive payment of the premiums 
thereafter becoming due under the pol- 
icy during the continuance of such dis- 
|ability. The premiums so waived shall 
‘not be deducted from the sum payable 
| under the policy and the values pro- 
|vided for in the paragraphs entitled 
|“Loans” and “Options on Surrender or 


Disability Attached to 


insured the outstanding business of | Lapse” and in the “Table of Loan and 


Surrender Values” shall be the same as 
if the premiums had continued so to 
be paid to the Society regularly when 
| due. Provided that, notwithstanding 
proof of disability may have been ac- 
| cepted by the Society as satisfactory 
|the Insured shall at any time, on de- 
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mand, furnish to the Society satisfac- 





tory proof of the continuance of such | 


disability; and if the Insured shall fail | 


to furnish such proof, or if it shall 
appear to the Society that the Insured 
is able to perform any work or to fol- 
low any occupation whatsoever for 
compensation, gain or profit, all pre- 
miums thereafter falling due shall be 
paid in conformity with the policy. 

“It is further agreed that the entire 
and irrecoverable loss of the sight of 
both eyes, or the severance of both 
hands at or above the wrists or of 


both feet at or above the ankles, or of | 


one entire hand and one entire foot 


will be considered as total and perma- | 


nent disability within the meaning of 
this provision, and the Society upon 
satisfactory proof of such loss or sever- 
ance will waive the premiums there- 
after becoming due under the policy.” 


GEM CITY LIFE INSURANCE COM- 
PANY, DAYTON, O. 
In our September issue, page 53, we 


referred to the reorganization of this | 


company, and also printed a list of its 
new officers and directors. 

Early in November, 1912, H. R. Stapp 
was appointed general manager of the 
company. He was for many years con- 
nected with the New York Life Insur- 
ance Company, and more recently with 
the Travelers Insurance Company, of 
Hartford, Conn. Both companies speak 
very highly of his ability, and we con- 
sider this company fortunate in secur- 
ing his services. 

It furnished us a statement as of 
November 1, 1912, showing total admit- 
ted assets of $177,909.23; capital stock, 
$100,000 and surplus and reserve, $77.- 
909.23, 

The company has substantial local 
backing, and there appears to be no 
reason why under conservative man- 
agement it should not make good prog- 
ress and have the confidence of the 
general public. 

It is now licensed in Indiana, Ohio 
and Michigan. 





GREAT NORTHERN LIFE INSUR- 
ANCE COMPANY, TOLEDO, 0. 
Examined by Ohio Insurance Depart- 
ment, 

This company was examined by the 
Ohio Insurance Department for the 
purpose of verifying its statement filed 
as of December 31, 1911, and ascertain- 
ing its financial condition as of June 
30, 1912. the report of the examination 
being dated July 11, 1912. Its financial 
condition as of June 30, 1912, was found 

to be as follows: 

Income—Ordinary Life Department. 


Total Ledger Assets, as per 
balance Dec. 31, 1911...... $157,008.31 
Increase of capital ......... 2,100.00 
Re $159,108.31 
Firstgyear’s premiums ...... 7,836.68 
Premiums on capital stock.. 2.310.00 
Interest on mortgages...... 2,132.25 
Interest on deposits ........ 708.88 

Interest on premiums and de- 
ferred payments ......... 11.50 








|Net amount uncollected and 
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| Renewal premiums ........- 10,123.58 | deferred premiums ....... 4,708.16 
Serr $182,231.15 Gross Assets ........... $161,972.47 
Income—Industrial Department. Assets Not Admitted. 
ees Se: = $1,504.36 |Agents’ balances ............ 6,320.94 
Received from Ordinary De- —_—_ 
DE acntesseaskeuu a ts 6,634.60 Admitted Assets ....... $155,651.53 
— Liabilities. 
0 eee $8,138.96 | Net value of policies in force 
Total, Ordinary and In- SE Te, I Oe U0 be a wesw oo $15,398.06 
aE er ee $190,370.11 | Net value of reinsurance.... 115.00 
Disbursements—Ordinary Life Depart- —_—. 
ment. ee I ins «660-00 ww $15,283.00 
;Commissions to agents, first Salaries, rents, office ex- 
year’s premiums .......... $4,371.65 penses, bills and accounts 
| Agency supervision and trav- due and accrued .......... $755.63 
Ro a 2,085.08 |Medical examiners’ fees..... 129.00 
|Medical examiners’ fees..... 694.50 |Estimated amount hereafter 
Inspection of risks ......... 60.00 payable for state and other 
Salaries of officers and direc- BE Si-vseceal ew eeen ees ese 172.41 
tors, Home Office ......... 7,067.69 1Cupital etock ......ccoccceess 112,530.00 
|Rent, $1,200.00, less $175.00 NE eh ein GD Sis nace dere. sialon e's 26,781.49 
| received under sub-lease.. 1,025.00 ———__— 
| Advertising, $1,136.38; print- MM Siviedcecdeacdies<x es $155,651.53 
, ing and stationery, $557.83; | No criticisms were made by the ex- 
| postage, telegraph, tele- aminers, but they suggested that all 
phone and express, $573.91. 2,268.12 | the officials of the company whose du- 
Oe er ee 75.00 |ties involve the handling of finances, 
|Furniture and fixtures...... 94.67 |should be bonded. At the present time 
| Traveling SEDOUSS «6.00. 6's. c.0 0.6% 168.35 | the treasurer is the only bonded offi- 
|State taxes on premiums.... 68.22 | cial. The salaries of the officers of the 
Insurance Department li- ;company are very moderate. 
|} censes «9 ae 44.78 | 
|Miscellaneous expense....... 396.64 —— 
sae gel ant hatte bas |GREAT WESTERN LIFE INSURANCE 
|Blood pressure apparatus... 158.00 R omen ane KANSAS CITY, MO. 
Compensation of managers | eceiver Appointed and Later Dis- 
bE MOR 6 cons a's anja vio bes 1,200.00} 4, hintaan aa ai a ; 
LIROIMMMPAMNCE . .... .cceecccca 202.50 | + Ng s Set: eee Ome 
|plaint of five stockholders, holding in 
| ‘ ww, |ithe aggregate (the company states) 
PE necro crsessrenccces COOS0E.52 only three and one-half shares of its 
| Disbursements—Industrial Department. | stock, a receiver was appointed with- 
private stg e-taareied Saves ich 2.50 | out giving an opportunity to the other 
| ees stationery and sup- shareholders to defend the action. On 
ie PLCS oe ee eee eee eee reese 307.77 |November 23 the Supreme Court upon 
Commissions to agents...... 3,492.48 |4 writ of prohibition removed the re- 
|Medical examiners’ fees..... 231.50 | ceiver and restored the company 
|Inspection of risks ......... 127.25 |to its former officials. In October last 
| Salaries of assistant superin- arrangements were completed whereby 
| tendents ............eeeees 1,277.00 ; this company was to be absorbed by the 
|Advertising ................ 265.50 | International Life Insurance Company, 
| Salaries ee 600.00 of St. Louis, Mo. The agreement was 
| Salaries of superintendents. . 550.00 | not effective until approved by the Su- 
|Death claims ............... 695.00 | pnerintendent of Insurance of Missouri. 
Motor cycle ......--...++000 150.00 | At this writing definite action has not 
Furniture and fixtures...... 15.00 |peen taken by the Department. A few 
ii eae Ml BA 2! 0, lof the stockholders and policy holders 
Total .......... eee eens $7,714.00 | of this company have expressed dis- 
| Total, Ordinary and In- |satisfaction with the proposed merger. 
dustrial .............. $34,521.11 | on account of their holding special con- 
——————— I tracts with the company, under which 
ene $155,849.00 they enjoy special favors which they 
Assets. fear they will lose by the merger. We 
|Mortgage loans ............ $111,050.00 | consider, however, the request for a re- 
| Deposits in banks not on in- ceiver was unwarranted and there does 
| tePeSt 1... cece cece eee eeee 13,651.06 | not appear to be any reason why the 
|.Deposits in banks on interest 24,512.00 proposed deal should not be effected. 
PR EE. S RINOND an6 4,0 0:0\019, o.0--0ime 315.00 
Agents’ balances ........... 6,320.94 
———— |HOME LIFE & ACCIDENT COMPANY, 
ON iho WENA kew eee $155,849.00 LITTLE ROCK, ARK. 
Non-Ledger Assets. Executive Offices, Fordyce, Ark. 
Interst due on mortgages... $775.25 |To Absorb Mississippi Valley Life Ins. 
{Interest accrued on mort- Co., of Little Rock. 
NG 2 6 5 SEi se 05666 te eeen'tc 468.25 This company is to absorb the Missis- 
Interest accruéd, certificate sippi Valley Life Insurance Company. 
el, Ge a eee ae 171.81 | (See article upon the latter company 








elsewhere herein.) 








INDEPENDENCE LIFE INSURANCE 
COMPANY OF AMERICA, CHI- 
CAGO, ILL. 

Its Process of Organization. 

This company was incorporated un- 
der the laws of Illinois August 28, 1911, 
with $200,000 authorized capital. The 
par value of its stock is $10 per share 
and the selling price $20 per share. The 
company states the amount available 
for organization expenses is 20% for 
selling stock and for overhead 
charges; 
tion in the application 
25% is a grossly excessive expense 
provision. We have before us a copy 
of the company’s prospectus, which is 
full of misleading statements as to 
the returns a prospective investor is 
likely to receive. The organization is 
handled by a temporary board of di- 
rectors without contract to any indi- 
vidual, firm or corporation. 

The only person connected with the 
company at the present time who has 
had previous insurance experience (so 
far as we can learn), is E. H. Alford, 
who is acting as agency manager. He 
was a country agent for the Home Life 
Insurance Company of New York from 
1886 to 1889. Since that time he has 
represented as a part time agent the 
National Life Insurance Company of the 
U. S. A., the Des Moines Life Insurance 
Company, Des Moines, Ia. and 
United States Annuity 
ance Company, of Chicago. 
advised that he had some 
with the last named. 


2D % 


for stock, and 


We 


The officers and directors are as fol- | 


lows: 

Officers: Vice-president, S. S. Driver; 
secretary and treasurer, M. Mundhenk; 
agency manager, E. H. Alford. 

Directors: C. H. Lang, president C. 
H. Lang & Company Motor-cycle Busi- 
ness, Chicago; F. H. Pixley, 
of St. Joseph, Mich.; M. Mundhenk, 
president M. Mundhenk Fuel Company, 
Chicago; M. A. Barnett, member firm 
of Barnett Brothers, jewelers, Chicago; 
F. W. Blocki, politician, 
member Board of Review, Chicago; G. 
W. Petit, physician, Chicago; J. C. 
Kirchner, president Kirchner-Muckel 
Printing Company, Chicago; 8S. S. Dri- 
ver, live stock commission man, Stock 
Yards, Chicago; Charles E. Gavin, con- 
tractor, Milwaukee, Wis. 

The company has no president at the 
ypresent time. 

It will transact only non-participat- 
ing business, It states that it is its 


intention to absorb another company | 


which has about $4,000,000 of business 
in force. 
unable to ascertain the name of’ the 
company. 


INDIANAPOLIS LIFE INSURANCE 
COMPANY, INDIANAPOLIS, IND. 
1913 Dividend. 

This company advises us that its divi- 
dend scale for the year 1913 
the same as for the year 1912; there- 
fore, the illustrations shown on page 
231 of Best’s Policy Analyses and Divi- 
dend Illustrations will apply to the 
dividends payable by this company in 

1913. 


but there is no such limita- | 


the | 
and Life Insur- | 
are | 
difficulties | 


ex-mayor | 


candidate for | 


At this writing we have been | 


remains | 
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JEFFERSON STANDARD LIFE IN- 
| SURANCE COMPANY, GREENS- 
BORO, N. C. 
| We print below the assets and liabili- 
ties of this company after the consoli- 
dation with it of the Greensboro Life 
and the Security Life and Annuity Co. 
of Greensboro. This statement shows 
}its condition as of September 20, 1912. 
| Since it was made up $100,000 has been 
paid to the stockholders of the Greens- 
|boro Life. The statement is as follows: 
Assets. 
| Real estate 
First mortgage 
loans 
Collateral loans on 
and stocks 
Policy loans and liens se- 
cured by legal reserve. 
Bonds and stocks 
Cash in bank and office not 
on interest 
Cash in bank on interest.. 
Furniture and fixtures.... 
Agents’ balances and bills 
receivable 
Re-insurance due 
er companies 
Interest due and accrued.. 
Uncollected and deferred 
premiums (net) 


$53,690.76 

real estate 
2,092,426.17 

bonds 
152,553.30 


634,856.34 
359,651.38 


93,340.65 
61,756.17 
9,724.70 


from oth- 
4,000.00 
48,099.09 





Gross Assets September 
20, 1912 
Les Assets 


$3,710,276.12 | 
not admitted, 
Agents’ balances, furni- 
ture and fixtures, notes, 
liens and net premiums 
in excess of reserve 101,416.31 
Total admitted assets... 

Liabilities. 
outstanding 
credit for 

$2,681,78¢.21 


$3,608,859.81 


|Reserve on 
policies, less 
re-insurance 

Reserve for claims unpaid 
(no proofs received).... 

iP resent value of supple- 
mentary contracts 

| Special renewal commission 
contracts 

|Dividends apportioned .... 

|Special reserve for annuity 
policies 

|Medical examiners’ fees due 
and accrued 

State and other 
and accrued 

| All other liabilities 


55,124. 


8,437.00 
3,501.55 


182,413.55 


587.50 

taxes due 
3,528.00 
12,488.07 


$2,973,869.82 
350,000.00 
284,989.99 


|Capital paid in 
Surplus 


$3,608,859.81 
force September 
basis) was $37,- 


Total 

The insurance 
20, 1912 
604,117. 


in 
(paid-for 


McKINLEY NATIONAL LIFE INSUR- 
ANCE CO., YOUNGSTOWN, 0. 
In Process of Organization. 

This company was incorporated un- 
der the laws of Ohio August 21, 1912, 
with $100,000 authorized capital. The 
par value of its stock is $10 per share; 
selling price, $25 per share. The organi- 
zation expenses are not limited. It 
| will transact ordinary and industrial 


74,826.95 | 


125,350.61 | 


24,000.00 


4} 
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|life business. The promoter and presi- 
dent of this company is A, Jackson Tel- 
ler, who was formerly an agent of the 
Prudential Insurance Company of 
America, the Lincoln National Life In- 
surance Company, the Security Mutual 
Life Insurance Company, of Bingham- 
ton, N. Y., and more recently general 
agent of the Cleveland Life Insurance 
Company, at Toledo, O. Prior to his 
connection with this company he signed 
himself Andrew Teller, and after look- 
ing up his past record we consider him 
unfit to conduct the affairs of a life 
insurance institution. Further infor- 
mation regarding this individual will 
be furnished in the form of a con- 
fidential report. 

Associated with Teller in the or- 
ganization is Charles H. Curry, who 
was formerly an agent of the Pruden- 
tial Insurance Company of America, 
and from 1902 to 1911 he was superin- 
tendent of the Western and Southern 
Life Insurance Company in Cincinnati. 

The officers and incorporators of the 
company are as follows: 

Officers: President, A. Jackson Tel- 
ler; vice-president, C. F. Brenner; sec- 
retary, C. H. Curry; treasurer, F. E. 
Cailor; medical director, H. E. Evans. 

Incorporators: The above, together 
|with Marcus Westerman, insurance 
jand real estate; R. R. Sharmann, print- 
er; John Brenner, jeweler; Charles E. 
| Se hriver, undertaker; Fred R. Moody, 
| Srocer; A. E. Reinmann, building and 
loan; John P. coo insurance and 
lreal estate; J. N. Evans, real estate, all 
of Macrae Raby 


MISSISSIPPI VALLEY LIFE 


INSUR- 


ANCE LITTLE 


COMPANY, 
ROCK, ARK, 
To Be Merged. 

At a meeting of the stockholders of 
this company it Was agreed to merge 
| with the Home Life and Accident Com- 
pany, of Little Rock. The stockholders 
j}of the latter company held a special 
meeting on November 12, 1912, and 
| sanctioned the merger. One of the 
minority stockholders of the Mississip- 
pi Valley Life objected to the merger 
and secured an.injunction which has 
caused delay; but this matter is ex- 
pected to be disposed of very shortly 


and the merger to be effected in the 
near future. 


MUTUAL BENEFIT LIFE 

NEWARK, N. J. 

Important Announcement Concerning 
1913 Dividends. 

The following circular has been sent 
out by this company to its agents re- 
garding 1913 dividends: 

“The Directors have authorized the 
provisional computation of regular divi- 
dends for 1913 according to the scale 
used for the dividends of 1912, and, in 
addition thereto, have authorized the 
provisional computation of special divi- 
dends for 1913 ranging from 5 percent. 
of the regular dividends for policies is- 
sued in 1912, to 25 per cent. of the 
regular dividends for policies issued 
prior to the year 1909. 

“If such computations be approved 
by the Directors, and the required ap- 
propriation therefor be made, the spe- 


INS. CO., 
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cial dividends will be payable in the 
same manner and under the same con-- 
ditions as the regular dividends, except 
that special dividends cannot be ap- 
plied upon the Addition or Accelerative 
Endowment plan. 

“The declaration of the special divi- 
dend is contemplated for the reason 
that -it is probable that after making 


full provision for the Company’s con- 
regular | 
| 
| 
| 


tingency reserves and for the 
dividends of 1913 there will be sufficient 
funds available therefor.” 

We understand that this special dis- 
tribution will amount to about $900,000. 
NATIONAL ASSURANCE 
ATLANTA, GA, 

All Outstanding Business Reinsured. 

This company was incorporated July 
17, 1911. It was licensed to transact | 
industrial life business on the assess- | 
ment plan and made a deposit of $5,000 
with the State Treasurer of Georgia. 
In addition to selling insurance it sold 
a considerable amount of income cer- 
tificates, which provided for the pay- 
ment to the holder thereof, of 7% in- 
terest annually out of the expense fund 
of the company. We have been unable 
to ascertain the amount of the income 
certificates sold. We consider their use 
a reflection upon the integrity of any 
concern issuing them. 

On October 14, 1912, all its outstand- 
ing business, amounting to about $3,- 
000,000, was reinsured in the Cherokee 
Life Insurance Company, of Rome, Ga., 
the latter company receiving $5,000 of 
assets as reserve to cover the business 
reinsured. 


COMPANY, 


NATIONAL LIFE INSURANCE 
PANY OF MONTANA, 
MONT. 

Report of Examination Reviewed. 

This company was examined by the 
Montana Insurance Department as of 
June 30, 1912, the report being dated 
July 22, 1912. The report was not re- 
ceived by us until November 27, 1912, 
the Insurance Commissioner advising 
us that it had been held up by hear- 
ings granted because the report was 
unsatisfactory to the company. It en- 
deavored to have the report changed, 
but not being able to come to any sat- 
isfactory agreement the Commissioner 
decided to make it public accompanied 
by a supplementary report, dated Oc- 
tober 9, 1912. 

This company was promoted by L. 
H. Morgan, of Dallas, Tex., and W. W. 
Edwards, of Oklahoma City, who have 
been identified with other insurance 
promotions. L. H. Morgan was agency 
director of the company until March, 
1912,“and W. W. Edwards is the com- 
pany’s present general agent. His con- 
tract is a very liberal one and in our 
opinion will be a severe drain upon the 
company’s resources. The company 
was incorporated June 11, 1910, with 
$500,000 authorized capita] divided into 
50,000 shares of $10 par value. It ap- 
pears that the promoters experienced 
considerable difficulty in collecting the 
money due under stock subscriptions, 
and on August 9, 1911, it was licensed 
to commence business with $122,645 


COM- 
BUTTE, 














subscribed capital, 50% of which was 
paid up in cash, the balance in notes. 
The cash surplus at that time was 
$49,246.23. The stock was sold at 
20 per share, $5 per share go- 
ing to the promoters. This made 
the organization expenses heavy. 
At a meeting of the executive 
committee on February 8, 1912, C. E. 
Traweek was awarded a contract for 
the sale of the 
stock, and was given a ten-year option 


on the unsold stock at $20 per share. | 


It appears that Traweek and Edwards 
are now associated as general agents 
of the company. 
The company’s condition as of June 
30, 1912, is as follows: 
Assets. 
Ledger Assets: . 
Mortgage Loans on Real Es- 
tate 
City Warrants 
Cash in Office 
Cash in Banks on Interest.. 
Cash in Banks Not on Inter- 
est 
Bills Receivable 
Agents’ Balances 
738.14, Credit 
Furniture 


$73,087.60 
31,168.01 
50.00 
2,094.69 


(Debit $7,- 
$1,841.80)... 
and Fixtures 


Total Ledger Assets 
Non-Ledger Assets: 
Interest Due and Accrued 
on. Mortgages 
Interest Due and 
on City Warrants 
Interest Due and Accrued 
on Certificates of Deposit. 
Interest Due and Accrued 
on Stockholders’ Notes.... 


$1,220.70 
Accrued 
1,809.87 


23.52 
8,744.90 


Gross Assets $327,434.2 

Deduct Assets Not Admitted: 
Stockholders’ Notes $65,856.55 
Accrued Interest on Same... 8,744.90 
Furniture and Fixtures..... 2,409.58 
Agents’ Debit Balances 7,738.14 


$84,749.17 


Admitted Assets 
Liabilities. 
Reserve per American Ex- 
perience Table of Mortal- 
ity, 3%% Illinois Standard 
Reserve for Extra Benefits 
in Policies 


$242,685.07 


$23,219.00 


3,149.00 


Total Reserve 
Salaries Due or Accrued.... 
Medical Fees 
Miscellaneous 
penses 
State Tax on Premiums (Ac- 
crued) 
Premiums Paid in Advance.. 


3,545.49 
540.00 

Unpaid 

148.13 


1,508.76 


Total’ Liabilities 
Capital 
Capital Stock Fully Paid Up.$176,615.00 
Reserve for. Capital Stock 
Held by the Company for 
Payment of Cash Balance 
thereon (425 Shares)...... 


Except 


4,250.00 


Unassigned Funds (Surplus) $29,335.69 


remaining, capital | 


Income for Six Months Ending June 30, 
1912. 
Premium Income (New) less 
$930.05 for Reinsurance... 
Interest on Mortgage Loans 
Interest on City Warrants.. 
Interest on Stock Notes..... 
Surplus Paid in by Stock- 
holders, Cash and Notes... 





Total Income $42,833.28 
Disbursements for Six Months Ending 
| June 30, 1912. 
|Death Claims 
Commissions (New) 
|Medical Examiners’ Fees.... 
| Inspection Fees 
| Officers’ Salaries 
| Employees’ Salaries 
|Home Office Rents. .$1,533.50 
| Rents Collected ac- 
| count Sub-Lease.. 


$2,000.00 
17,134.21 
2,280.00 
43.50 
9,149.29 
3,090.00 


.342.50 

1,191.00 
485.60 
148.65 

1,823.75 


| Advertising 
Traveling Expenses 
Printing and Stationery..... 
Postage, Telegraph and Ex- 
364.06 
Collection and Exchange.... 
Legal Expense 
Insurance Department 
and Licenses 
County Taxes 
Sundry General Expense.... 
Decrease, vy Adjustment, in 
Book Value of City War- 
rants (Accrued Interest 
Written Off) 


Total Disbursements $43,267.22 

The examiner drew attention to the 
fact that out of the total ledger assets 
aggregating $315,635.25, funds amount- 
ing to $135,072.48 did not yield any in- 
terest. In explanation it appears that 
in the company’s statement as of De- 
cember 31, 1911, was included stock- 
holders’ notes amounting to $136,- 
889.95, whicu, contrary to the usual 
custom, had begn classed as admitted 
assets. Under date of March 25, 1912, 
the Commissioner ordered that these 
notes be disposed of in _ sufficient 
amounts to yield a substantial surplus; 
, therefore, notes having a face value 
of $79,982 were transferred to three 
banks and the company received in 
exchange non-interest bearing certifi- 
eates of deposit. The balance of the 
funds not on interest amounts to $55,- 
090.48, distributed among 
banks. 

The mortgage loans of the company 
bear 8% interest. Papers pertaining 
to these loans were checked by the 
examiner and found to be in order. 

The salaries of the five principal 
officers of the company amounted to 
$14,400 per annum. The vice-president 
and general manager had a three-year 
contract providing for a salary of $5,- 
000 the first year, $6,000 the next and 
7,500 the year following. In the sup- 
plementary report made by the Com- 
missioner it is stated that the general 
manager’s salary has been reduced by 
one-fifth of its present amount, and 
those of all executive officers by two- 
fifths of their present amount and also 





various 





$242,685.07 that the general manager had received 
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National Life of Mont. (Continued). 
instructions to reduce all other ex- 
penses of the company by at least 
two-fifths of the amount now paid out. 

The examiner criticises the records 
of the board and committee meetings 
as being carelessly and poorly kept. 
Many of the records bear no evidence 
of authentication and are freely inter- 
lined with pencil memoranda, as are 
also the by-laws. In contrast to this 
he found the books and other office 
records of the company to be very 
well kept 

The examiner disclosed the fact that 
one of the stockholders of the com- 
pany owning 500 shares took exception 
to the general agency contract held 
by Edwards and Traweek, and sent 
out a communication to various stock- 
holders of the company criticising the 
present managément of the company. 
As a result of this letter several stock- 
holders held.a meeting on May 22, 
1912,.and appointed a committee with 
full power to act in the interest of the 
stockholders. Mr. Edwards informed 
the examiner that he has an option to 
buy the stock of the party who insti- 
gated this meeting. 

The policies issued by this company 
are non-participating and contain pro- 
visions granting certain extra benefits. 
The regular hfe and endowment forms 
provide in addition to the usual cov- 
erage, insurance of the beneficiary 
against accidental death and payment 
of the sum insured in installments in 
event of total and permanent disabil- 
ity occurring prior to age sixty. The 
Guaranteed Coupon Reduction policies 
issued by the company in addition to 
the-two benefits mentioned above, pro- 


vide for double indemnity in case of 
the insured’s accidental death. The 
maximum risk carried on these con- 





| The 


tracts is $20,000 in event of accidental | 


death of the insured. 
too great for a company of its 
Since the company commenced busi- 
ness it has issued 952 policies amount- 
ing to $2,821,500, the amount termi- 
nated being $439,000, leaving $2,382,500 
in force on June 30, 1912. The com- 
pany has had one death loss of $2,000. 

The examiner makes the 
important recommendations: 

“There are several matters which, in 
my judgment, call for speedy correc- 
tion if this company is to become suc- 
cessful. These may be classified as 
problems of finance, underwriting and 
general business management. 

“The bank balances are entirely too 
large, and the Silver Bow National 
Bank is tov small an institution to be 
the depository of so heavy a propor- 
tion of a life insurance cumpany’s 
cash, Whether the company could 
have made better terms for the sale 
of its bills receivable I am not pre- 
pared to say. “The fact remains that 
the cash received in exchange therefor 
is tied up for a considerable period of 
time, and, further, if any notes are 
found to be in default, the banks can 
call upon the company to make them 
good. The finance committee of the 


This liability is 


following 


size. | 
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company is too closely affiliated with 
the banks for the company’s good. 


“The executive committee is depend- 
ent for its information on insurance 
questions upon the company’s General 
Agent, It is hardly necessary to do 
more than point out the great disad- 
vantage to the company of having its 
agency representative 
very largely its underwriting policy. 
However scrupulous and conscientious 
he may be the influence of his own in- 
terests is bound to affect his judgment 
und through him the judgment of the 
committee as a whole. I regard his 
presence on the committee as detri- 
mental to tne company’s best interests, 
not for personal reasons, but because 
he is the agency manager. The con- 
tract which the executive committee 
has authorized with him is a perfect 
illustration of my conclusions in this 
respect. With premiums providing 5% 
for expense and a large amount of 
funds uninvested, it is difficult to un- 
derstand how a contract providing re- 
newal commissions of 10% fer twenty 


years can be justified as made in the 
interest of stockholders or policyhold- 
ers. 


“I strongly urge that a committee be 
formed, to consist of the Vice-Presi- 
dent, Medical Director and one other 
(not an agency man) to lay down a 
definite policy in respect of matters 
affecting the acceptance of risks. The 
company is carrying far too much risk 
in all its policies—considering the 
State of its finances. It should under 
no circumstances carry over $10,000 
including the double indemnity fea- 
ture. Such committee as above sug- 
gested should be free from all inter- 
ference on the part of agents, or of of- 
ficers having no insurance experience. 
Medica! Director should be a di- 
rector of the company (he is already 
a stockholder) and a member of the 
Executive Committee. 





“I further recommend a complete re- 
vision of all policy forms, or else of 
the premium rates, to the end that all 
the benefits provided shall be covered 
by adequate premiums based on a con- 
servative interést assumption. 

“The results of this examination 
should be made known to all the 
stockholders sufficiently in advance of 
the next annual meeting to enable 
them to choose intelligently such new 
committees as may be needed for the 
better protection of their interests.” 


The Supplementary Report. 


The supplementary report of the In- 
surance Commissioner states: 

First—That W. W. Edwards has re- 
signed from the executive committee. 

Second—That a reduction on the lia- 
bility of policies exceeding the amount 
of $10,000 has been made. 

Third—That certain risks shown on 
pages K and L of the company’s rate 
book will no longer be written. 

Fourth—That action has been taken 
towards providing an ample interest 
income on the certificates of deposit 
held by the company. 


| 


determining | 
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NORTHWESTERN NATIONAL LIFE 
INS, CO, MINNEAPOLIS, MINN, 
Report of Examination Reviewed— 
Leonard K. Thompson Resigns 
as President. 

This company was examined as of 
December 31, 1911, by consulting ac- 
tuary, S. H. Wolfe, for the Minnesota 
Insurance Department. The report is 


|dated July 18, 1912, but for some undis- 


i closed 


reason it was not filed for the 
inspection of the public until late in 
October, Before it was made public, 
the president of the company, Leonard 
K. Thompson, resigned and John T. 
Baxter, its vice-president and counsel, 


| was elected president, and E. W. Deck- 





er, who is president of the Northwest- 
ern National Bank, was elected a direc- 
tor. Mr. Decker had been a director of 
the company until a year ago. The 
cause assigned for Mr. Thompson's re- 
tirement is ill-health. 

The report of the examination shows 
that the statement of income and dis- 
bursements agrees with that filed by 
the company. There were slight 
changes, however, in the assets and lia- 
bilities which resulted in increasing 
the company's unassigned funds from 
$335,271.07 to $339,754.87. The net 
amount of uncollected and deferred 
premiums, according to the report filed 
by the company, was $174,953.02, and 
the reserve liens, $201,990.41. The ex- 
aminer increased these two items to 
$180,384.24 and $202,083.74, respectively. 
He also credited the company with 
$5.72, being interest accrued on cer- 
tificates of deposit, which the company 
did not report. This adjustment in- 
creased the company’s gross assets 
from $5,573,195.86 to $5.578,726.13. There 
was a slight decrease made by the ex- 
aminer in non-admitted 
changing the agents’ debit balances 
from $81,680.64, as reported by the 
company, to $81,312.39. This made the 
total admitted assets $5,493,636.34. 
There were a few slight changes in 
the schedule of liabilities, the principal 
one being a charge of $1,122.72 for re- 
serve accumulation certificates, which 
the company did not report. Regard- 
ing these certificates, the report of the 
examiner states that they were issued 
by this company in 1905 to old mem- 
bers of the Northwestern Life Associa- 
tion, who exchanged their assessment 
policies for the level premium forms. 
There were approximately 140 of these 
certificates issued, and they were in- 
tended to represent their pro rata share 
of the reserve. They provided that af- 
ter the expiration of fifteen years from 
the date of the policy, if still in force, 
an amount shown in these certificates 
could be used to pay premiums. It 
was found that the company had not 
paid any of the certificates unless the 
holder demanded payment. The report 
of the examiner quotes a case where a 
policyholder’s certificate became due on 
the same date as his premium on his 


assets by 


policy. A week later he requested the 
company to apply the certificate in 


payment of the semi-annual premium, 
which had become due, and which was 
considerably less than the amount due 
him on his certificate, but.the company 
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answered that it could not comply with 
this request because his policy had 
lapsed. The examiner found that there 
were thirty-two of these certificates 
that still remained unpaid, and with 
the exception of one, all had become 
due, and upon being presented to the 
company should be paid because the 
policies are’also in force. These cer- 
tificates aggregated $1,122.72, which 
was the amount charged in the liabili- 
ties. 

The examiner criticised a settlement 
of a death claim under which an im- 
proper deduction of $760 from the face 
of the claims had been made, stat- 
ing that the action of the former presi- 


dent of the company in making this 
settlement was condemned by the 
Board of Directors when it was 


brought to their attention. 

Another criticism brought out by the 
examiner referred to an agent of the 
company who had deposited with a 
bank some policyholders’ notes, and 
took in exchange certificates of deposit 
issued by the bank, payable at some 
future time. These items were car- 
ried by the company as bills receivable 
and as such constituted a part of its 
non-admitted assets. These certificates 
were endorsed by the agent and held 
by the company as part of its assets. 
In order to reduce the agent’s indebt- 
edness to the company, the former 
president suggested that he forward 
his note for $1,000, which he (the presi- 
dent) would have discounted at a bank 


in Minneapolis. This was done, and on 


December 27, 1910, the president took 
from the company two of the certifi- 
cates of deposit amounting in all to 


$413.84, and with the agent’s note pre- 
sented them to a bank in Minneapolis, 
and in exchange therefore, a check was 
drawn to the president's order for $1,- 
413.84, which he deposited in the com- 
pany’s bank account. By this means 
non-admitted assets were converted 
into cash, and as such reported to the 
Insurance Departments. When the 
agent’s note became due on March 27, 
1911, it was not met by the maker, but 
by the order of the president, a check 
was drawn by the company to the order 
of the bank for $1,015 ($15 being in- 
terest on $1,000 at 6 per cent. for 90 
days), and the disbursement charged 
to the agent’s account, The examiner 
States that the present Board of Di- 
rectors is not in sympathy with such 
methods. 

Referring to profits payable to the 
Northwestern Life and Savings Com- 
pany policyholders, the examiner states 
as follows: 

“By reference to the contracts orig- 
inally held by the Northwestern Life 
and Savings Company, of Des Moines, 
Ia., reinsured in the Northwestern Na- 
tional Life Insurance Company, of Min- 
neapolis, I find that it is provided that 
the policyholders shall participate in 
an equitable distribution of a savings 
fund accumulated from the following 
four sources: 

lst. All interest earnings of the re- 
serve fund in excess of 4 per cent. 

2d. The entire reserve of members 
who lapsed andall interest earnings of 
such lapse fund. 
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3d. Fines and penalties collected for 
reinstatement of lapsed policies. 
| 4th. All profits accruing in the re- 
serve fund by reason of policies sur- 
rendered under loan or surrender privi- 
leges. 

“In apportioning the profits to these 
policyholders, no account has_ been 
taken of the excess interest constitut- 
ing the first item shown above. The 
reserve fund is now earning more than 
i\4 per cent. 

“When this question was brought to 
your attention you submitted the mat- 
ter to the company’s counsel, and 
briefs were filed with the Attorney- 
General of the State, in order that an 
official determination of the question 
might be had. Under date of July 10th 
the Attorney-General has handed down 
an exhaustive opinion, in which he 
holds that interest earnings on the se- 
| curities deposited with the Iowa Audi- 
tor of State for the protection of the 








Savings Company, 
cent. should be credited to the savings 
fund of the class to which the securi- 
| ties belonged. 

“In view of this decision I respect- 
fully recommend that such steps be 
taken as are necessary to carry out the 
ruling laid down by the Attorney-Gen- 
eral’s Department.” 








| 





PROGRESSIVE LIFE INSURANCE 
| COMPANY, CHICAGO, ILL. 


policies of the Northwestern Life and | 
in excess of 4 per | 
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der the laws of Illinois October 9, 1912, 
with $200,000 authbvrized capital. The 
par value of its stock is $10 per share 
and the selling price of the stock is 
| now $25 per share, having been raised 
|from $15. There is no provision in the 
| application for stock which limits the 
jexpense of organization. The com- 
| pany’s charter permits it to transact 
;}ordinary and industrial life insurance, 
;together with accident and health, but 
jat the outset only life insurance will 
| be written. 

The promoter and president of 
company is John Ratcliffe Brown. He 
|was for the past year and a half a 
|stock salesman of the Wisconsin Na- 
| tional Life Insurance Company, of Osh- 
|kosh, and prior to that time with the 
|Chicago agency of the Metropolitan 
| Life Insurance Company. The former 
|company advises us that his work while 
}eonnected with that company was very 
| unsatisfactory. 





the 


The temporary directors of the com- 
|}pany are as follows: John Ratcliffe 
| Brown, president; Judge C. M. Barick- 
|man, for eight years judge of the Pro- 
}bate and County Court of Livingston 
County, State of Illinois; Ray Watson, 
|formerly manager A. J. Whipple & Co., 
brokers, First National Bank Building, 
jand for twelve years cashier First Na- 
| tional Bank, Aurora, Ill.; Otto Kuecken, 
president Wm. Kuecken Coal Company, 
179 W. Washington Street, Chicago, Ill; 
|Charles H. Swett, general of 
ithe F. W. Swett & Son, manufacturers 
| Mill Supplies, Chicago, Ill. 


manager 














In Process of Organization. 
This company was incorporated un- 
THE REGISTER LIFE AND ANNUITY 

Annual Dividends to Be Paid in 
Age 

at 1912. 1911. 
Issue Pr. Div. Div. 

Ordinary Life 
25 $19.86 $4.03 $4.29 
30 22.59 4.21 4.55 
35 26.17 4.57 4.90 
40 30.85 5.22 5.49 
45 37.08 6.11 6.46 
50 45.49 7.50 7.98 
55 57.06 9.77 10.57 
60 73.11 13.34 14.95 
20 Payment Life. 
25 30.08 4.48 4.78 
30 32.78 4.86 5.16 
35 36.03 5.28 5.63 
40 40.05 5.56 5.94 
45 45.19 6.17 6.61 
50 52.02 7.12 7.88 
55 61.38 9.28 10.46 
60 74.71 13.34 14.72 
20 Year Endowment. 

25 47.43 5.02 5.53 
30 47.84 5.06 5.56 
35 48.52 5.12 5.62 
40 49.73 5.23 5.73 
45 51.91 5.58 6.11 
50 55.76 6.89 7.55 
- 55 62.33 9.28 10.13 
60 73.14 13.34 14.19 


INSURANCE COMPANY OF IOWA, 


DAVENPORT, IA. 


1913 Per $1,000 of Insurance. 


Date Issued. 


1910. 1909. 1908. 1907. 1906. 
Div. Div. Div. Div. Div. 
Ordinary Life 
$4.46 $4.65 $8.87 $5.03 $5.22 
4.77 4.99 9.42 5.43 5.65 
5.19 5.47 10.22 6.03 6.31 
5.82 6.19 11.45 6.93 7.30 
6.82 7.34 13.42 8.34 8.84 
8.60 9.32 16.93 10.76 11.49 
11.52 12.48 22.71 14.38 15.32 
16.20 17.45 31.04 18.95 20.20 
20 Payment Life 
5.06 5.34 ° 9.65 5.92 6.22 
5.48 5.80 10.33 6.44 6.78 
5.97 6.33 11.15 7.02 7.38 
6.34 6.74 12.03 7.55 7.98 
7.05 7.49 13.50 8.37 8.82 
8.68 9.18 16.57 10.18 10.66 
11.46 12.06 21.94 13.20 13.78 
16.00 16.70 30.74 18.10 18.80 
1910. 1909 1908. 1907. 1906. 
Div. Div Div, Div. Div. 
20 Year Endowment 
6.04 6.56 11.11 7.58 8.07 
608 6.60. 11.33 7.64 8.15 
6.14 6.69 11.70 7.73 8.25 
6.25 6.78 12.20 7.82 8.36 
6.64 7.17 13.18 8.13 8.66 
8.21 8.87 16.42 10.19 10.85 
10.99 11.84 21.98 13.55 14.40 
15.04 15.89 30.08 17.58 18.44 








104 


CHICAGO, ILL. 
In Process of Organization. 

This company was incorporated un- 
der the laws of Illinois November 2, 
1911, with $100,000 authorized capital. 
The par value of its stock is $10 per 
share and the selling price is now $30 
per share. The company states that 
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ROYAL LIFE INSURANCE COMPANY, 


| “income certificates” 


pay 
5% on all renewal premiums), 
this contract be surrendered and that 
the Agency Company accept instead 
of the State Mu- 


|}tual Life amounting to approximately 


the first 600 shares were sold at $20 per | 


share and the balance sold to date at 
$30 per share. 
be sold at $40 per share. There is no 
reasonable basis for such arbitrary in- 
creases, which are made to create the 
false impression that the stock is in- 
ereasing in value. The president of the 
company states that the organization 
expense is limited to 15 per cent., but 
there is no such provision in the ap- 
plication for stock. The organization 
has been progressing very slowly, the 


company having sold to date only 
about 65 per cent. of its authorized 
capital. The stock is being sold by the 


company direct, 
agents. 

The prospectus of the company is full 
of misleading statements as to the re- 
turns a prospective investor is likely 
to receive. The company will transact 
ordinary and induStrial life insurance. 
The officers of the company are as fol- 
lows: 

President, Alfred Clover; ist vice- 
president, Earl A. Barker; 2d vice-pres- 
ident, Oscar A. Steck; secretary, J. W. 
Singleton, and supervisor, S. P. Gibbs, 
M. D. 

The president claims to have been in 
the life insurance business for twenty 
years. From 1898 to 1903 he was con- 
nected with the Prudential Insurance 
Company of America, at Chicago, IIL, 
and’ Jackson, Mich. From 1903 to 1905 
he was a life insurance broker at Chi- 
cago, Ill., and from 1905 to 1909 he was 
connected with the Western Life In- 
demnity Company, of Chicago, Ill. His 
connections with both companies were 
unsatisfactory. 

Earl Barker, the first vice-president, 
was formerly vice-president and gen- 
eral manager of the Scott Undertaking 
Company, of Chicago, Ill, writing life 
insurance as a side line. O. A. Steck, 
the second vice-president, was formerly 
in the life insurance and real estate 
business in Kansas City, Mo., and has 
been connected with the agencies of the 
Metropolitan and New York Life In- 
surance Companies in that city. 

J. W. Singleton, secretary and treas- 
urer, was formerly an agent of the 
New York Life Insurance Company, 
and later was connected with the Lake 
Street Elevated Railway Company, of 
Chicago, Ill. His connection with the 
latter concern was unsatisfactory. 


there being no fiscal 


STATE MUTUAL LIFE INSURANCE 
COMPANY, ROME, GA. 
Discussion of Its Plan To Issue “In- 
come Certificates” in Lieu of the 
Contract With the Co-operative 

Agency Company. 
This company has proposed to the 
Co-operative Agency Company (which 


holds a contract with the State Mutual 
latter is obliged to 


under which the 


The last 500 shares will | 


| 








$1,000,000. 
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the Agency Company perpetually | little doubt that it would be declared 
that | void, 


and the company could then 
make such an adjustment with the 
Co-operative Agency Company for the 
benefit of the latter’s stockholders as 
its moral obligation to them might re- 
quire, doubtless upon much better 


The iniquities of these “income cer- | terms than are now possible. 


tificates” were fully set forth in an 
editorial entitled “Georgia’s Crime,” 
printed in our issue of June 1 1912, 
pages 1, 2 and 3. 

We have heretofore characterized 
these certificates as legalized robbery 
of the investors who have been in- 
duced to purchase them, and the legis- 
lature of Georgia, finally aroused to a 
sense of its responsibilities, has for- 
bidden their issuance after January 1, 
1913. In the present case, however, it 
is not proposed to sell these certificates 
to innocent and ignorant purchasers 
for cash; they are simply to be ex- 
changed for a contract whose terms 
have already been demonstrated to be 
dangerously burdensome to the State 
Mutual. 

As stated above, this contract gives 
to the Co-operative Agency Company 
a renewal commission of 5% on all 


} 


| 


The State Mutual Life paid in 1911 
renewal commissions amounting to 


| $88,556, and 5% interest on the certifi- 


|}the Agency 


premiums collected on business now in | 


force or hereafter written, and unless 
this contract can be shown to be of 
such character as to actually threaten 
the solvency of the company, or gross- 
ly unfair in some other particular, 
the State Mutual cannot escape its ob- 
ligations thereunder. 
so, the 
is, may 


be justified, though it would 


If it cannot do} 
present compromise, bad as it | 


appear to be open to the criticism of | 


a deception practiced upon the stock- 
holders of the Co-operative Agency 
Company, who doubtless will errone- 
ously assume that the 
tificates” given to them in place of 
their stock of the Co-operative Agency 
Company (or held by the Co-operative 
Agency Company for the benefit of its 
stockholders) are of considerable value 
while as a matter of fact they will 
have very little value. These certifi- 
cates make no provision for their re- 
demption at any time for cash and 
not even the interest on them is guar- 
anteed, This interest must be paid, if 
at all, out of the expense funds of the 
company after other legitimate ex- 
penses have ben met, and judging by 
the past record of the company it 1s 
doubtful whether the expense fund 
will ever be adequate to meet these 
interest payments. It appears to us, 
therefore, that as a business proposi- 
tion the stockholder of the Co-opera- 
tive Agei.cy Company is better off as 
the matter now stands than he will be 
after the proposed change has been 
carried through, if it is carried 
through; but there seems little room 
for doubt that the insurance company 
will be benefited, because the proposed 
plan will relieve it of a direct and ab- 
solute Hability to pay a renewal com- 
mission on all premiums collected, 
substituting a econtingent lability 
which perhaps need newer be met. It 
seems to us, however, that if the pres- 
ent management took the Co-operative 
Agency contract into court, there is 


“income cer- | 





cates which it proposes to _ issue 
would amount to a little less than 
$50,000 per annum; so that on the face 
of it the company will save a large 
amount even if it pays the interest on 
the proposed issue of “income certifi- 
cates.” As a matter of fact, however, 
the business has been running off the 
company’s books so rapidly that it ‘s 
doubtful whether the 5% renewal 
commission, which it is obliged to pay 
to the Co-operative Agency Company 
under the latter’s contract, will here- 
after exceed the interest which it will 
be called upon to pay on the “income 
certificates,” if they are issued as 
planned. The company writing to us 
concerning the matter reminds us that 
Company is not required 
to perform any service for the State 
Mutual Life either in production of 
new business or the collection of re- 
newals in return for the 5% commis- 
sion which the State Mutual must pay 
it; ‘that the Agency Company was 
“practically promoted by the insurance 
company” and that its (the Agency 
Company’s) stockholders “invested 
practically $1,500,000 at the invitation 
of the .nsurance company.” It goes 
on to say that “$900,000 in cash or its 
equivalent was paid to the insurance 
company as a consideration for the 
contract, and that sum was used wise- 
ly or unwisely in the furtherance of 
the business of the insurance com- 
pany.” The life company then says 
that it feels a moral obligation to 
protect the investors in the stock of 
the Agency Company, if this can be 
done without jeopardizing the rights 
o2 the policyholders. 

As to the offer which it makes the 
State Mutual says: 

“What we offer the 
pany is 


Agency Com- 
in proportion to what they 


.paid for the contract—not the amount 


of their investment—but in a certii- 
cate such as is authorized by an Ac? 
of the Georgia Legislature approved 
August 16, 1909, and contains provis- 
ions as follows: 

“Interest payable only from the ex- 
pense fund.’ May be retired ‘only from 
the excess of the surplus accumula- 
tions.” In case of discontinuance of 
business ‘shall be entitled to payment 
out of any surplus assets of the com- 
pany after all claims for policyhoid- 
ers.’ Such certificates ‘shall not le 
counted as a liability in determining 
solvency.’ ” 

We asked the company just what 
Was meant by the words “or its equiy- 
alent” in the statement quoted above 
concerning the $900,000 paid py the 
Agency Company for its contract. To 
this the company rather tartly replied 
that “in cash or its equivalent meant 
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just that, without qualification,” which 
is scarcely enlightening. 

The best point made by the company 
in favor of the proposed deal is that 
the substitution of the “income cer 
tificates” for the present contract 
“will permit future growth without 
entailing increased expenses.” 

The company has furnished us a 
statement as of June 30, 1912, which 
we print below. This shows a cash 
surplus of $82,783.17; but in this con- 
nection our comments in our «annual 
volume, pages 467-470, upon the in- 
vestments of the company 
carefully read. There appears to be lit- 
tle doubt that many of the assets are 
very greatly overvalued, the aggre- 
gate overvaluation being several hun- 
dred thousand dollars. It is certainly 
a fact that the company could not 
realize on many of its investments at 
the present time at anything like the 
figure at which these investments are 
carried in the statement; moreover, 
the reserve of $2,772,448.41 shown in 
the June 30, 1912, statement is com- 
puted on the 4% basis, while many of 
the policies outstanding contain vai- 
ues based on 3% and 3%% inter- 
est. At the end of 1911 the reserve 


was computed in accordance with the | 


terms of the policies on the 
the 3%% interest basis, 
ment in detail follows: 

Income for Six Months Ending, June 


$522,839.98 


3% and 
The state- 


Premium Receipts 
Interest, Rents and 
Receipts 


Other 
82,388.28 


$605,228.26 

Disburesments for Six Months Ending 
June 30, 1912. 

Dividends to Policyholders $77,588.04 

Death Claims 115,635.18 
All Other Payments to Pol- 

icyholders 

Salaries of” 

Head Office 

Expenses of 


Officers and 
Employees.. 
Management 
Commissions to Agents, 
Taxes, Licenses, Medical 
Fees, Traveling Expenses 


Advertising, Printing, Ete 256,322.05 


Net Assets June 30, 1912. 
Bonds Owned $173,942.58 


First Mortgages 
Estate 

Collateral Loans 
Real Estate 
Cash in Banks and Office.. 
Loans to Policyholders.... 
Lien Not’s 

Def. and Uncollected Prem- 


on Real 
686,547.40 
85,549.30 
904,878.98 
68,802.46 
1,657,062.91 
48,439.62 


63,969.00 

Accrued Interest 12,928.21 
Bills Rec. and Agents Bal- 

ances 
Outstanding Nets 
Rents Accrued 

earned Fire 

Premiums 


10,741.03 
3,159.29 
and 
Insurance 
1,327.79 
Gross Acsets $3,717,348.57 


Deduct Assets Not Admitted $251,743.35 


Net Ass>ts 


should be) 


Liabilities June 30, 1912, 

Reserve for the Protection 

of Policyholders on all 

Outstanding Insurance.. .$2,772,448.41 
Special Reserve .... 478,494.91 
Ail Other Liabilities 

earned Interest, Etc.).... 
Net S_rplus 


131,878.73 
82,783.17 





| 


| It is stated that the special reserve 
| of $478,494.91, shown among the lia- 
| bilities, is “to cover overvaluations and 
| doubtful assets,” and that any money 
| realized from that item will be added 
| to surplus. 

\'TOLEDO LIFE INSURANCE CoM- 
PANY, TOLEDO, 0. 

| Wilbur Wynant and William R. Luke 
| Resign. 

This company advised us that owing 
to the criticism that has been sent out 
broadcast in the shape of a circular 
|referring to Wilbur Wynant and Wil- 
liam R. Luke, president and vice-presi- 
dent, respectively, of this company, it 
was concluded that it would be to the 
best interest of the company for these 
|two individuals to resign. At 
ing of its board of directors the reso- 
lution was passed that on or before 
,November 1, 1912, all connections on 
|the part of the officers of this company 
|; with the Underwriters Securities Cor- 
| poration must cease. As a result of 
this decision, Messrs. Wynant and 
|Luke resigned as officers and direc- 
|tors, and will hereafter devote their at- 
jtention to the affairs of the Under- 
| writers Securities Corporation. The 
|company advised us that there is now 
| no connection whatsoever between it 
jand the Securities Corporation. At this 
|writing no president has been elected 
to succeed Mr. Wynant. 


INSURANCE 
PANY, PORTLAND, ORE. 
| i rs Re for Refusing 
| License. 
In our October issue in a report upon 
| this company we stated that the attor- 
jney general rendered an opinion that 
|this company was entitled to a license 
because it has met assets in excess of 
$100,000, though its paid im capital does 
not equal that amount, and that despite 
this ruling the Insurance Commissioner 
would take the case into the courts. 
The matter is now pending before the 
Supreme Court. 

Section 4610, Insurance 
Oregon is as follows: 

“Such corporation shall have a paid- 
up unimpaired cash capital equal to 
$100,000.00 in United States gold coin, 
which shall be invested in this State 
by any such corporation now organized, 
or to be organized, in State or United 
States bonds, bonds or notes secured by 
first mortgage upon first class, other- 
wise improved unincumbered real es- 
tate the market value of which shall 
be double the amount invested in or 
loaned thereon.” . 

The Insurance Commissioner of Ore- 
gon states that his various reasons for 


|UNION PACIFIC LIFE 
COM 


Cc 





Laws of 


|declining to grant a license to the com- 





pany are as follows: 


a meet- | 


(1) “Its cash capital of $100,000.00 is 
not subscribed for and fully paid up, as 
required by the laws of this State. 

‘(2) “Its mortgage loans are not all 
made in compliance with the require- 
ments of our law. 

(3) “The Company, during its process 
of organization has been guilty of 
lation of the laws of the State. 

(4) “The Company has a liability of 
$5,000.00 on account of an unpaid death 
laim which is not shown in their state- 
ment filed with this Department, and 
which they have not recognized as 
liability in later statements. 

(5) “The President of the Company 
is not fit to act in such capacity.” 

The Commissioner substantiates his 
reasons by the following explanations: 

(1) “According to the company’s 
statement filed with this Department 
when making application for license 
the amount of their capital stock paid 
up in cash is only $70,679.66. This state- 
ment is as of June 30, 1912. Their 
poary for license is based on the fact 
|\that they claim assets in excess of 
| $100,000.00 and construed such assets to 
|be the capital of the company. 
“According to the statement 
|their assets are as follows: 
{Mortgage loans $74,600.00 
Book value-of bonds........ 22,500.00 
‘Cash on deposit 
| Home Office rent (paid in ad- 

vance) 

Interest due and accrued.... 
Market value of bonds over 

book value 700.00 

“Against their admitted of 
$113,804.86 there were liabilities as fol- 
lows: 

Salaries accrued 

Partial payments on 
stock 

Liability on syndicate agree- 
ments 

Premiums paid in advance... 

“Their capital stock is issued at $10 
per share and has been sold mostly at 
$30. The assets in excess of the paid- 
up stock of $70,679.66 unexpended 
surplus accruing from sale of stock at 
a premium. I claim that according to 
their own showing in the statement 
filed with this Department they have 
not complied with the requirements of 
our law concerning capital stock. 

(2) “I would advise that of the mort- 
gage loans of $74,600 submitted for in- 
spection, on examination I found that 
the loans had been made on appraisals 
of persons connected with the com- 
pany. A new appraisal was required 
by independent appraisers, one being 
selected by the company and one by 
this Department. There is enclosed a 
list of the loans which are not in com- 
pliance with the requirements of our 
law, inasmuch as the security is not 
double the value of the amount loaned. 

“Deducting $25,200 unapproved loans 
will further reduce their assets and 
brings the total of same below $100,000. 

(3) “I would state that the organiza- 
tion of the company was undertaken 
by men formerly connected with the 
old Mutual Reserve Life Insurance 
Company of New York. They claimed 
to policyholders of that company at 


vio- 


a 











filed 


13,505.78 
1,450.00 
1,049.08 


assets 


$1,095.47 
capital 
5,099.50 


257.92 


is 
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Union Pacific Life (Continued). 
the time of its receivership that they 
were organizing a new company to take 
care of the business of the old Mutual 
Reserve Life. They induced these poli- 
eyholders to continue the payment of 
their premiums to a new corporation 
which was organizing the new com- 
pany. I also find that after the Union 
Pacific Life was incorporated the stock 
salesmen acepted a premium from 
stockholders to whom they sold stock, 
giving receipt for the same, which pro- 
vided that a policy would be issued by 
the new company as soon as license 
was granted by this Department. 

“I considered all of these transac- 
tions were in violation of our law, as 
neither the company for which they 
were soliciting or the solicitors them- 
selves were licensed. 

(4) “I would state that the records 
of this concern show that a premium 





INDEX 


was accepted by the officers of the 
Union Pacific Life Insurance Company 
amounting to $140.70 from O. F. Merrill 
of Vancouver, Wash., being the pre- 
mium on a $5,000 policy. Merrill died 
later and a demand was made for the 
payment of claim based on receipt held 
by his widow, who was to be the bene- 
ficiary under the policy. A representa- 
tive of the company effected a com- 
promise settlement for $2,750, giving 
the company’s note due one day after 
date. The officers of the company later 
repudiated this note and suit is now 
pending in court to enforce the collec- 
tion of this claim. Their funds in a 
Portland bank have been attached to 
cover the amount of the claim for 
which suit is pending. This liability 
is not shown in their statement sub- 
mitted. 

“(5) “As the president of this com- 
pany was the original promoter and is 





responsible for the methods which have 
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been pursued in the sale of stock and 
in the collection of premiums in viola- 
tion of the law, I do not deem him a fit 
person to act as president of a cor- 
poration of this character. 

“On July 1, 1908, the records of this 
company showed that they had collect- 
ed $16,141.78 as premiums from pros- 
pective policyholders. They have given 
receipts for these premiums, stipulat- 
ing that policy would be issued when 
the company was licensed. On account 
of the long delay in promoting the 
company, some of these people became 
insistent and their premiums were re- 
turned to them. Most of them, how- 
ever, were induced to exchange their 
receipt for premium for stock in the 
company which was being organized, 


jhaving become convinced that it was a 


case of accepting stock in the company 
or getting nothing at all.” 

We consider the stand taken by the 
Insurance Commissioner correct. 
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BEST’S KEY RATINGS 


of Fire and Mexine Insurance Companies and Associations 
with Comparative Underwriting and Financial Exhibit 


EST’S KEY RATINGS are issued 
annually, about May 1sth. By 
means of this book, the property 
owner is enabled to discriminate closely 
between the companies whose policies 
are offered him, selecting the best 
available indemnity and rejecting the 
policies which for any reason are un- 
desirable. Many agents (influenced by 
higher commissions) do not hesitate to 
sell policies of “light weight”? companies 
for the same premium which the as- 
sured would pay for a policy of any of 
the strongest companies. This is dis- 
honest, and defrauds the policyholder, 
for there is no reason why he should 
pay “all wool” prices for ‘* shoddy” 
goods. Other agents, having only a 
limited local experience, do not know 





what is 
clients. 


necessary to protect their 

It is to meet such dishonesty 
or incompetency that our agency has 
been serving the best business houses 
in the country for many years. 

Our Key Ratings volume furnishes 
in the most convenient form, our 
expert opinion of the comparative 
financial responsibility, reputation for 
loss paying, and character of manage- 
ment of all licensed joint stock fire and 
marine companies and “surplus line” 
fire insurance companies and associa- 
tions operating in the United States. 
Investigation of the character and re- 
sponsibility of the companies to which, 
by accepting their policies, the property 
owner extends credit, should be one of 
the regular duties of the credit man. 





SOME OF THE VALUABLE FEATURES OF THIS PUBLICATION ARE: 


(1.) Five years underwriting exhibit of all 
licensed joint stock fire and marine insurance com- 
panies operating in the United States, excepting only 
those which write reinsurance exclusively. In deter- 
mining the stability of a company, it is important to 
consider its underwriting record, which we present in 


the last two columns of the exhibit. 
tion cannot be obtained elsewhere. 


(2.) A standard basis of rating by which the 
desirability of any company may accurately be com- 
pared with that of any or all others seeking business. 
The ratings show the financial resources of the com- 
panies, the loss paying record, character of manage- 
ment and, separately, the companies’ record in the 
San Francisco conflagration. 


This informa- 


(3.) A complete list of underwriters’ agencies, show- 
ing the companies guaranteeing their policies. 





(4.) A complete list of agents writing ‘‘sur- 
plus lines’’ and the companies represented by them, 
as well as an alphabetical list of ‘surplus line’’ 
companies showing the agents through whom their 
policies may be obtained. 


(5.) The volume is of convenient size (8 x 4 
inches), fitting comfortably in the coat pocket. The 
ratings are concise yet comprehensive; accurate, trust- 
worthy and instantly available, summarizing all we 
know of each concern. 


(6.) A subscription may be recorded at any 
time, as we furnish immediately the current volume 
and the next edition when ready, both to be used until 
the expiration of the subscription. 


THE ANNUAL SUBSCRIPTION TO THIS SERVICE IS $5.00 


ALFRED M. BEST COMPANY, Inc. 


100 William Street, New York 





Asesmoen 
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